Transacted Paper Stock Prices - Low Grades

Prices are per short ten. They
change the first issue of each

Sorted month. Unless otherwise noted,
Mixed Boxboard White they're effective for the calendar
Paper  Cuttings  News News oce S0P Ledger :‘;°"F:e-r§;ﬂ‘:ses 0 peparaton
qui Nnis aie as derine:
(1) @) (6) (8) (11) 37) (40) in the current ISRI Scrap
Chicago $15-20(0)  20-25{0) 5-10 (0) 35-40 {0) 30-35 (0} 85-50 (-5) 150-160 {0} Specifications Circular (now
PS-08}; grade numsbers appear
New England 15-20{0)  25-30{0) 5-10 (0} 45-50 {0) 40-45 (+5) 30-100 (0} 160-170(0) - 4, parentheses. These are board
Buffalo 15-20(0)  25-30{0)  510(0)  45-50(0) 4045 (+§)  90-100(0)  160-170fp) " Papermilipurchase prices,
: baled, £EO.B. seller’s dock,
New York 15-20 {+5)  25-30{0) 5-10 (0} 45-50 {0) 40-45 (+5) 90-100 (0} 160-170 (0 exclusive of delivery charges,
and of premium or distress lots,
Southeast 20-:25 (+10}  20-25{0) 10-15(0) 40-45 {0) 40-45 {0} 85-90 (-5) 150-160 (0) and of all subsequeat charges
Southwest 20-25 (+10) 20-25(0)  10-15(0)  45-50'(0) 35-40 (0) 85-90(5)  160-170(0) 'or packing, handling, less-than-
full-load freight, destination
Los Angeles 50-55 (+10) 55-60 {(+10)  GO-65 (+5)  75-80 {+5) 55-60 (+5) 100-110 (0) 155-165 (0} considerations, or other special
charges.The prices listed are
$an Franclsco 50-55 (+10} 55-60 {(+10)  60-65{+5)  75-80 {(+5) 50-55 (+5) 100-110 (0) 155-165 {0) for reference only, and do not
Pacific NW 25-30(+§) 55-60 (+10) 35-40(+6) 60-65(+5)  30-35(8)  75-80(20)  155-165(p)  Connote any commiment by
any supplier to sell, nor by any
Source: Official Board Markels purchaser to buy, any material
For up-to-date commentary on recovered paper prices, at the price listed or at any
listen to The Bottom Line podcast at www.TheBottomLinePodcast.net. ALl price predicated upon the price

MARKET REPORT

0CC Prices Settle

Over the past four weeks OCC prices can best be described
in three words: quiet and stabie. Yes, $5 per ton bumps up
occurred in the Northeast and on the West Coast. But this
was more board mills reacting to a strong export market. The
healthy export activity has puzzled industry players, with nu-
merous sources pointing out that Chinese buyers have backed
off a bit in their traditionally aggressive buying patterns. How-
cver, over the past couple of weeks two countries have come
into the U.S. market and picked up any tons that China was
no longer interested in buying: India and Indonesia. Reports
are that recovered paper inspections in these two countries
could tighten up in the months ahead. So the recovered paper
buyers there are trying to make certain that they have healthy
inventories sooner rather

e
) —y In almost every conver-
sation with recovered paper
$100 supplicrs and miil buyers,
the issuc of falling genera-
tion came up. If the U.S.
cconomy was anywhere near
what it was a year ago at this
time, recovered paper prices
would surely be at record
lows. But Jack of generation
and strong export activity
has led to an eerie balance.
Yes, board mills continue
their best to match supply
with demand by taking se-
lective downtime. But be-
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cause of the two aforementioned factors the word géut has not

been uttered in recent weeks.
“There is currently no domestic pressure upward or down-
continued on page 12
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Transacted Paper Stock Prices — Low Grades

Prices are per short ton. They
change the first issue of each

Sorted month. Unless oiherwise noted,
Mixed Boxboard White they're effective for the calendar
Paper  Cuttings News News occ SoP Ledger month. Grades and preparation
(1) 4 {6) (8) (11) (30 (40 fequuements are as defined
in the current ISRI Scrap
Chicago $25-30 (+10}  20-25 (0) 5-10 {0} 35-40 (0} 40-45 (+10) 90-95 {+5) 160-170 {+10)  Specifications Circutar (now
PS-08); grade numbers appear
New England 25-30{+10)  25-30{0) 5-10(0)  50-55(+5  55-60 (+15)  100-110 {+10) 170-180 (*10) i, parentheses. These are board
Buffalo 25-30(10) 25300}  5-10(0)  50-55(-5)  5560(+15) 100-110 (+10) 170-180 (+10) 2 paner mil purchase prices,
bated, FO.B. seller's dock,
New York 25-30 (+10)  25-30{0) 5-10 (0) 50-55 {+5) 55-60 {(+15)  100-110 (+10) 170-180 {+10)  exclusive of delivery charges,
and of premium or distress tots,
Southeast 30-35 (+10) 20-25(0)  10-15{0)  40-45{0) 56-60 (+15)  95-100 (+10)  160-170{*10) " .1 of ai subsequent charges
Southwest 30.35(¢10) 20-25(0)  10-15(0) 5055 (+5)  50-55(+15)  95-100(+10) 170-180{+gg) [Or PacKg handling lessthan-
fuli-load freight, destination
Los Angeles 60-65 {+10) 63-70 (+10)  GO-65{0)  75-80(0) 75-80 (+20)  115-125 (+15) 165-175 (+10}  considerations, or other special
chasges. The prices listed are
San Francisco 60-65 (+10) 65-70(+10) 60-65(0)  75-80(0) 70-75(+20)  115-125(+15) 165-175(+30)  ¢o; foference only, and do not
Pacific NW 35-40 (+10) 65-70(+10) 35-40(0)  65-70(5)  40-45(+10] 9095 (¢15)  165-175(+qg)  COTMOTe &y commitment by

Source: Official Board Markets

For up-to-dfate commentary on recovered paper prices,
listen to The Bottorn Line podcast at www.TheBottomLinePodcast.net.

MARKET REPORT

0CC Prices Jump Up

If you've ever visited London, you’ve probably ridden on the
underground tube and heard the automated announcer say,
“mind the gap” as the train doors open. That’s exactly what
OCC buyers have been doing in recent weeks, except the gap
they’re watching closely is not between a train carriage and thie
station floor but between the price they’re willing to pay locally
and current export prices.

The past few weeks have seen OCC prices rise quickly,
taking some by surprise. It is only in the past couple of days
that the two major OCC buyers in China have realized that
they need to stop bidding against each other. They’rc just
now putting on the brakes. But what they did caused many
OCC-consuming domestic board mills to become nervous
about supply. After a period
where OCC prices crept up
ever so slowly, buyers now
find themselves having to
offer more than $5 more
per ton to keep their tons
coming in the door.

“The combination of
very low OCC generation
and the huge gap between
the domestic and export
OCC price has many mill
buyers concerned and ready
to do something about it,”
emails a supplier in the
Southeast. He adimits that
even though he makes a
point of being loyal to the

Southwest Prices {perton) W

June '05 June '07 Current

www.packaging-online.com

any supplier 10 sell, nor by any
purchaser to buy, any matenal
at the price listed or at any
price predicated upon the price
listed.

(OB

domestic board mills he regularly supplies, OCC export prices
{even if they soften a few dollars per ton over the next couple
of weeks) still look very attractive to him. Many suppliers say
that if they can export tons, they’re deing it.

We're Expanding!

Donco Recycling Solutions is a team with over three hundred
years combined experience in creating markets for secondary raw
materials. In 2009, we are celebrating our 50th Anniversary and we
are stili growing. If we can be of help to you or if you have
experience that could add to our team’s capabilities, please
contact Michelle French at our home office or via email at
nmichelle.french@doncosolutions.com.
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Transacted Paper Stock Prices — Low Grades

Prices are per short ton. They
change the first issue of each

Sorted month, Unless otherwise noted,
Mixed Boxboard White they're affective for the calendar
Pagier Cuttings News News 0ce SOP Ledger meonth. Grades and preparation
(1) (a) (6) (8) {11) (31 {40) .requlrements are as defined
in the current ISR Scrap
Chicago $30-35 (+5) 30-35(+10) 25-30 (+20) 45-50 (+10})  50-55{+10) 105-115{«20} 180-190 (+20)  Specifications Ciecutar (now
PS-08); grade numbers appear
New England 30-35 (+5)  35-40 (+10) 25-30 (+«20)  50-55(0) 60-65 (+5)  115-125{+15) 190-200 (+20) , parentheses. These are board
Buffalo 30-35 (+5)  35-40 (+20) 25-30 (+20}  50-55 {0) 60-65 (+6)  115-125{+15) 190-200 {+20) 2 paver mili purchase prices,
haled, EO.B. seller's dock,
New York 30-35(+5) 35-40(+10) 25-30{+20)  HO-55{0) 60-65 (+5)  115-125(+15) 190-200 (+20}  exclusive of delivery charges,
and of premium or distress lots,
Southeast 40-45 {+10) 35-40 (+15) 25-30(+15}  45-50 (+5) 70-75 (+16)  110-120 (+20) 180-190 {+20) . of ) subsequent charges
Southwest 0-45(:10) 35-40(+18) 25-30(+15)  S0-55(0)  T0-T5(20) 110-120(+20) 190-200 fs20) ' PACKNE handiing less than-
- full-load freight, destiration
Los Angeles 60-65(0)  65-70{0}  65-70 (+5)  80-85 (+5) 75-80(0)  130-140 (+158) 185-195 (+20)  considerations, or ather special
charges. The prices listed are
San Francisco 60-65(0) 65-70(0)  65-70(+5  B80-85 (+5) 70-75(0)  130-140(+15) 185-195(20) (4 reference anly, and do not
Pacific NW 3%-40(0) 65-70(0)  40-45(s5) 70-T5(+§)  50-55(:10) 115-125(+30) 185-195 (s20)  CONMOteany comrimentby

Source: Official Board Markets

For up-to-date commentary on recovered paper prices,
listen to The Bottom Line podcast at www.TheBottomLinePodcast.net.

any supplier to sell, nor by any
purchaser to buy, any material
at the price listed or at any
price predicated upon the price

G

MARKET REPORT

Demand for 0CC Strengthens

This month it’s difficult to sum up the OCC market in a pithy
phrase. It’s a classic case of mixed signals that depends on the
region you're in. But the queston that was heard over and
over again in recent days was simple and profound: Where has
all the OCC gone? The answer is that it is simply not being
generated right now. Sure, not every board mill is asking this
question. But you have a lot of them (especially in the South-
east and Southwest) that are calling up their suppliers and say-
ing, “Don’t worry about the price. Just assure me that you can
get me the tons I need to keep my mill’s machines running.”
No doubt about it: It has taken a while but board mills
are starting to see a pickup in orders. This is most likely due
to their customers letting their inventories ran down to very
low levels. Now they need
to replenish. It has nothing
to do with a strong demand
for corrugated boxes. Box
$125 makers are never all that

busy during the sunmer.
“Buyers [in the South-
east] are scrambling for
OCCin a way that I have not
seen since probably 1995,
although at much lower cur-
rent prices,” emails a suppher
in that region. “OCC gener-
ation is still terrible. Suppliers
are off 15 percent to 20 per-
cent in volume from where

they were a year ago.”

Another supplier in thus

July '05 July '07 Current

www.packaging-online.com

listed.

region reports that his operation is almost totally out of paper.
Many mill buyers figured that when they needed to start buy-
ing OCC again they would have no problem finding what they
continued on page 12

A

We're Expanding!
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Donco Recycling Solutions is a team with over three hundred
years combined experience in creating markets for secondary raw
materials. In 2009, we are celebrating our 50th Anniversary and we
are still growing. If we can be of help to you or if you have
experience that could add to our team's capabilities, please
contact Michelle French at our home office or via email at
michelle.french@doncosolutions.com.
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Transacted Paper Stock Prices - Low Grades

Prices are per short ton. They
change the first issue of each

Sorted month. Unless otherwise noted,
Mixed Boxboard White they're effective for the calendar
Paper  Cuttings News News oce sop Ledger month. Gractlses and T?arzﬁ{’“
1 6 11 37 40 reqgeirernents are as defing
(1) 4 (6) (8) (1) (37} “0 in the current ISRi Scrap
Chicage $40-45{+10) 40-45(+10)  25-30(0)  45-50(0)  65-T0(+15) 115-125{+10) 190-200 (+10) Specifications Cicular (now
PS-08); grade numbers appear
New England 35-40(+5) 404505}  30-35(s5)  55-60(+5)  60-65(0) 1251354410 200-210(+10) parentheses, These are board
Buffalo 35-40(+5)  40-45(+5)  30-35(+5) 5560 (+5) 60-65(0)  125-135 (+10) 200-210 (+10) "9 Paper mill purchase prices,
- baled, EQ.B. seller’s dock,
New York _ 35-40 (+5)  40-45(+)  30-35{+5)  55-60 (+5) 60-65(0)  125-135{+10) 200-210 (10}  exclusive of delivery charges,
and of premium or distress lots,
Southeast 4550 (+5)  d0-45(+5)  25-30(0)  45-50(0) 7580 (+8)  120-130 (410} 190-2008430) o0 o ot subsequent chorges
Southwest 45-50 (+5)  40-45(+5)  25-30(8)  50-550) 75-80 (+5)  120-130{+10) 200-210{+10) 0" Packing, handiing, less-than-
full-toad freight, destination
Los Angeles 75-80(+15) 80-85(+15) 75-80(+10) 90-95(+10)  90-95(s15)  145-155(+15) 200-210 {*45) considerations, or other speciat
charges. The prices listed are
Sanfrancisco  75-80 (+15) 80-85(+15) 75-80(+10) 90-95(+10)  85-00(15) 145-155(+15) 200-210(+15) reference only, and do not
Pacific NW 55-60 {+20) B80-85 (+15) 50-55 (+10) 80-85{+10)  60-65(+10) 130-140 (+15) 200-210 (+15)  COMOte any commitment by

Source: Official Board Markets

For up-to-date commentary on recovered paper prices,
listen to The Bottom Line podcast at www.TheBottomLinePodcast.net.

any supplier to sell, nor by any
purchaser to buy, any material
at the price listed or at any
price predicated upon the price
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MARKET REPORT

0CC Demand Remains Strong

Export demand for OCC remains strong while some domestic
board mills are playing the game of “where can I find the best
U.S. OCC price?” That’s what caused the Chicago OCC price
to jump $15 per ton. A number of mills in this region report
that they’re in great shape and have thousands of tons in inven-
tory. But mills in the Southwest have been able to draw away
tons from the Midwest by offering higher prices. In recent
days this “invasion™ has slowed down, but the end result is
that there is no longer a big price gap between Chicago and
the Southwest.

OCC supply remains fairly tight in the Southeast. Export
pricing has risen to $125 per ton delivered Florida docks and
there are ample containers to fill orders, reports a supplier in

this region. As is often the

case in the Sourheast, some

- OCC consumers have more

- than enough tons during

what is always a slow gen-

eration season, while oth-

ers are making phone calls

to their suppliers, asking

them to send as many tons
as possible, ASAP,

Itis hard to understand
why OCC export prices
remain so strong. A lot
of this activity can be at-
tributed to the relative low
cost of shipping contain-
ers right now. Buyers for
the Chinese board mills

Aug '05
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listed,

are looking beyond next month and reason that jn this very

tough recession, OCC prices are much more likely to go up

than down so buy them while the buying is still good.
continucd on page 12

el 2 b L

Donco Recycling Solutions is a team with over three hundred
years combined experience in creating markets for secondary raw
materials. In 2009, we are celebrating our 30th Anniversary and we
are still growing. If we can be of help to you or if you have
experience that could add to our team’s capabilities, please
contact Michelle French at our home office or via email at
michelle.french@doncosolutions.com.
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